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[DUBAI — The United Arab Emirates central bank said Sunday it is offering an
additional liquidity facility to local and international banks in the U.A.E and
stressed that it ”“stands behind” the lenders.

On Wednesday, Dubai said it would seek to delay debt payments of its flagship
company, Dubai World, spurring an initial swoon in global markets last week. The
federal government in Abu Dhabi, which bailed out Dubai to the tune of $10 billion
earlier this year, hasn’t indicated fresh support, shocking investors.

The central bank’s move appeared aimed at reassuring investors before Monday,

when banks and stock markets reopen after a long Muslim holiday. But the statement

pointedly didn’ t mention Dubai.

The central bank said in an emailed statement that it had issued a notice to

banks “making available to them a special additional liquidity facility linked to

their current accounts at the central bank, at the rate of 50 basis points [or half

a percentage point] above the three months Eibor,” or the Emirates interbank offered

rate. |
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