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Restoring Global Growth

We have taken decisive, coordinated and comprehensive action to boost demand
and jobs, and are prepared to take whatever action is necessary until growth
is restored. We commit to fight all forms of protectionism and maintain open
trade and investment.

Our key priority now is to restore lending by tackling, where needed, problems

in the financial system head on, through continued liquidity support, bank




recapitalisation and dealing with impaired assets, through a common framework.
We reaffirm our commitment to take all necessary actions to ensure the
soundness of systemically important institutions.

Fiscal expansion is providing vital support for growth and jobs. Acting
together strengthens the impact and the exceptional policy actions announced
so far must be implemented without delay. We are committed to deliver the
scale of sustained effort necessary to restore growth, and call on the
International Monetary Fund (IMF) to assess the actions taken and the actions
required. We will ensure the restoration of growth and long-run fiscal
sustainability.

Interest rates have been cut aggressively in most countries, and G20 central
banks will maintain expansionary policies as long as needed, using the full
range of monetary policy instruments, including unconventional policy
instruments, consistent with price stability.
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Restoring lending



We, the G20 Finance Ministers and Central Bank Governors, agreed the need to
continue working together to maintain and support lending in our financial systems.
We are committed to taking decisive action, where needed, and to use all available
tools to restore the full functioning of financial markets, and in particular to

underpin the flow of credit, both domestically and globally.

working together taking decisive action

providing liquidity support, including through government guarantees to
financial institutions’ liabilities;

injecting capital into financial institutions;

protecting savings and deposits; and,

strengthening banks’ balance sheets, including through dealing with impaired

assets.

Our key priority now is to address the uncertainties around the value of assets
held on banks’ balance sheets, which are significantly constraining banks’ lending.
This uncertainty, and the extent to which banks are holding capital to protect
themselves from further potential extreme losses, is preventing them from restoring

lending to business and households, with damaging consequences to our economies.
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The deteriorating health of some big banks was a dominant theme of the meeting,
and officials agreed that more needed to be done to address the toxic assets eating
away bank reserves and curbing bank lending.

Some foreign leaders expressed surprise that U.S. efforts to contain the banking



crisis hadn"t been more effective or more rapidly implemented. During the
discussions, Treasury Secretary Timothy Geithner told his peers that U.S. officials
acknowledged the country®s role in creating the crisis and recognized a greater

responsibility to lead the world out of it, one person attending the meeting said.
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he®"s expected to unveil shortly
details of a public-private partnership designed to buy soured mortgages and other
loans
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