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stabilizing markets

PER




conflicting remarks

FRB These are welcome signs, of course, but at

this stage conditions in financial markets are still far from normal.

But in my judgment we are closer to the end of the market turmoil than the
beginning. Looking forward, | expect that financial markets will be driven less
by the recent turmoil and more by broader economic conditions and, specifically,

by the recovery of the housing sector.



Liquidity
Regulation and Moral Hazard FRB

But, if moral hazard is effectively mitigated, and if financial institutions
and investors draw appropriate lessons from the recent experience about the need
for strong liquidity risk management practices, the frequency and severity of future

crises should be significantly reduced.
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have a nice week
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