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G7 are catching up with market

HP G7 http://www.treas.gov/press/releases/hp919.htm
G7
G7 G7
G7
G7
G7

G7




G7

The global economy continues to face a difficult period. We remain positive about

the long-term resilience of our economies, but near-term global economic prospects

have weakened. While economic conditions differ in our countries, downside risks to
the outlook persist in view of the ongoing weakness in U.S. residential housing markets,
stressed global financial market conditions, the international impact of high oil
and commodity prices, and consequent inflation pressures. The performance of emerging
markets has been a bright spot, but these countries as well are not immune from global

forces.
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Thousands, hundreds of thousands of people will be starving. Children will be

suffering from malnutrition, with consequences for all their lives.
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The turmoil in global financial markets remains challenging and more protracted

than we had anticipated. In the context of a weaker economic outlook, financial markets

confront the interrelated issues of: re-pricing of risk and significant
de-leveraging; managing counterparty risks; accommodating balance sheet adjustments;
raising capital; improving the liquidity and functioning of key markets. We welcome
efforts by many financial institutions to improve disclosure of exposures to

structured products and related risks, and raise significant new capital.
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structured products and related risks, and raise significant new capital.
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We reaffirmed our strong commitment to continue working closely together to
restore sustained growth, maintain price stability, and ensure the smooth and orderly
functioning of our financial systems. We welcome the coordination by major central

banks to address liquidity pressures in funding markets and recognize the importance

of their coordinated actions to address disruptions in global financial markets. In

particular, the recent steps taken by some central banks to expand access to central
bank lending facilities and expand the range of collateral that they will accept is
providing liquidity to financial institutions and helping to support improved market
functioning. In addition, we welcome other measures that have been taken including
monetary and fiscal policy that aim to give support to underlying economic activity
and ensure price stability. Each of us remains committed to taking action,
individually and collectively as appropriate, consistent with our respective domestic

circumstances.



been at times sharp fluctuations in major currencies

We reaffirm our shared interest in a strong and stable international financial

system. Since our last meeting, there have been at times sharp fluctuations in major

currencies, and we are concerned about their possible implications for economic and

financial stability. We continue to monitor exchange markets closely, and cooperate
as appropriate. We welcome China®s decision to increase the flexibility of its
currency, but in view of its rising current account surplus and domestic inflation,

we encourage accelerated appreciation of its effective exchange rate.
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We reaffirm that exchange rates should reflect economic fundamentals. Excess
volatility and disorderly movements in exchange rates are undesirable for economic
growth. We continue to monitor exchange markets closely, and cooperate as
appropriate.

Since our last meeting, there have been at times sharp fluctuations
in major currencies, and we are concerned about their possible implications for
economic and financial stability
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The world*s
major economic powers issued a warning to financial markets Friday that they won"t
sit by and watch the dollar continue to slide against other big currencies.
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We must expect more bumps in the road. Financial markets have been reassessing
risk, re-pricing assets and deleveraging. It took time to build up recent excesses

and it will take time to work through the consequences.
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have a nice week
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