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We reaffirm that exchange rates should reflect economic fundamentals. We
continue to monitor exchange markets closely and cooperate as appropriate. In this
context, we emphasize that more flexibility in exchange rates is desirable for
major countries or economic areas to promote smooth and widespread adjustments
in the international financial system, based on market mechanisms.
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DUBAI -- The Bush administration®s successful campaign to persuade the world*"s
wealthiest nations over the weekend to endorse flexible currency rates was a veiled
swipe at China and Japan.

But the administration hopes the veil was thin enough that anxious voters in the
U.S. industrial heartland will get the message anyhow: The president is addressing
their concern that competition from Asia costs Americans their jobs.
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a global recovery is underway
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Recent data indicate that a global recovery is underway. Equity markets have
rebounded, confidence has increased, financial conditions have improved, oil prices

are expected to remain stable and inflation is under control.
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have a nice week

E-mail ycaster@gol.com



