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O BOJ will increase liquidity further O
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O more focus on the Japan-U.S. summit meeting O
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O According to administration officials who were briefed on Wednesday's meeting,

Treasury Secretary Paul H. O'Neill, who is the former chairman of Alcoa and very

sensitive to the domestic effects of currency movements, strongly opposed letting

the yen lose value.

General Powell and the head of the National Economic Council, Lawrence B.

Lindsey, were more open to the possibility, according to two officials who seemed

to be neutral on the issue.

Administration officials say Monday's meeting must send a strong message on

speeding economic reform and cleaning up Japan's banking system, messages

intended more for Japan's bureaucracy than for Mr. Mori, an unpopular prime

minister who has hinted that he will soon yield to calls that he resign.

"No doubt the Bush team would have liked a meeting heavy on good will and
warm words, but with the recent deterioration in Japan's economy, the message
may have to be a little more pointed, especially on the banks," said Lael Brainard,
a senior fellow at the Brookings Institution and President Clinton's adviser on

international economic issues. "Japan has few if any easy policy options left, and is

unlikely to get a warm reception from the U.S. Treasury on a concerted yen

strategy in this environment." [0 000000
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O no conclusion on the currency question O
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O FED will cut rates O
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