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O Such a cutback would no doubt cause some short-term difficulties for the Japanese
economy. Here is where coordinated action between the United States and Japan
might help. The most likely result of Japanese fiscal reform is an increase flow of
BOTH goods and capital to the United States. The combined effect of this will be to
produce no NET change in the dollar-yen exchange rate. The former we will feel
somewhat ambivalent about: grateful for the increased choice for domestic
consumption and inflation-fighting competition, distressed because some of our import
competing industry  will bear the brunt of the adjustment. [O
O http://www.aei.org/past_event/conf001201b.htm OO 0O
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