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2.1 trillion has been lost
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Monday will be crucial
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SEQUOIA NATIONAL FOREST, Calif. (April 15, 2000 6:56 p.m. EDT
http://www.nandotimes.com) - President Clinton reassured Americans about
the
economy following Wall Street's sharp plunge, saying Saturday that "I still
think we're going to have a very good year" with modest inflation and strong
growth.

The president said the investment climate and markets "will take care of
themselves. | think that they'll go up and they'll go down but I think long-term
trends are quite positive."”

He said the projected inflation rate for the year "is still quite modest and
the
projected growth rate for the year is still strong.

"If we stay with our economic policy and the American people's productivity
continues to increase, as it is going to, I still think we're going to have a very
good year."
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Japan's economy has shown signs of positive growth, although prospects for
continued recovery in private demand remain uncertain. In these circumstances, and
in view of the yen's appreciation, the Japanese authorities reiterated their intention to
implement stimulus measures until domestic-demand-led growth is solidly in place and,
in the context of their zero interest rate policy, to provide ample liquidity until
deflationary concerns are dispelled. Banking system strengthening measures, including

bad asset disposal, and structural reforms will continue to be important.
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Japan's economy has shown some encouraging signs of recovery, although a
sustained recovery remains to be established. In these circumstances, the Japanese
authorities are implementing the second supplementary budget and announced
FY2000 budget proposal maintaining stimulus to ensure domestic-demand-led growth.
They reiterated their intention, in the context of their zero interest rate policy, to



provide ample liquidity to ensure that deflationary concerns are dispelled. Measures to
further strengthen the financial system and structural reforms will continue to be

important.

G7
The Japanese economy has not yet achieved a secure recovery in private demand,
although there have been some positive signs. It is important that macroeconomic
policies support sustainable domestic demand-led growth. The Japanese authorities
decided to continue, in the context of their zero interest rate policy, to provide ample
liquidity to ensure that deflationary concerns are dispelled. Structural reform should be
continued to promote an increase in productive potential and financial sector

restructuring.

G7 The international monetary system and exchange

rates

6. We discussed developments in our exchange and financial markets. We shared

Japan's concern about the potential impact of the yen's appreciation for the Japanese

economy and the world economy. We welcomed indications by the Japanese authorities

that policies would be conducted appropriately in view of this potential impact. We will

continue to monitor developments in exchange markets and cooperate as appropriate.
http://www.ustreas.gov/press/releases/ps120.htm

G7 Exchange Rates
6. We discussed developments in our exchange and financial markets. We welcomed
the reaffirmation by the Japanese monetary authorities of their intention to conduct

policies appropriately in view of their concern, which we share, about the potential

impact of yen appreciation for the Japanese economy and the world economy. We will
continue to monitor developments in exchange markets and cooperate as appropriate.
http://www.mof.go.jp/english/if/if008.htm

G7 Exchange Rates
We discussed developments in our exchange and financial markets. In this
context, we emphasized our view that exchange rates among major currencies
should reflect economic fundamentals. We continue to monitor developments in



exchange markets and cooperate as appropriate.
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